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he situations of health expenditures in Korea and their causes need to be understood and it

needs to be reviewed whether DRG is suitable as an alternative for the payment system.
Also, we want to present the problems and alternatives for the additional fee for medical institu-
tions and the ‘doctor-selecting’ system. The current health expenditures in Korea is relatively low
compared to the ones in other OECD countries, but they are rapidly increasing from the main
causes of the expansion of long-term care and the increase of expenditures for medicines. When
considering the particular situation of Korea, there is a concern that DRG can rapidly increase the
health expenditures in a short time. The additional fee for medical institutions has irony in that the
national health insurance corporation provides more benefits to the patients using bigger hos-
pitals, and the ‘doctor-selecting’ system has a problem in that patients cannot actually choose
doctors. Korean-specific DRG needs to be developed, the national health insurance corporation
should give equal payments, and the ‘doctor-selecting’ system should be changed into another
system. Studies on the empirical analysis on the situations of healthcare insurance and collection
of diverse opinions of experts are required. Present promotion project on the healthcare insu-
rance system cannot achieve the objective so the fundamental situations about this needs to be

perceived and the alternatives need to be prepared.
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Table 1. Total health expenditures as a percent of gross domestic product in Organization for Economic Cooperation and Development coun-
tries: 2003-2011

2003 2004 2005 2006 2007 2008 2009 2000 201 Annudl

Australia 8.3 85 8.4 85 85 8.7 9.1 - - 15
Austria 10.3 10.4 10.4 10.2 10.3 105 1n2 11.0 - 0.9
Belgium 10.0 10.1 10.1 96 96 10.0 10.7 10.5 - 0.7
Canada 9.8 9.8 9.8 10.0 10.0 10.3 114 114 1.2 1.7
Chile 75 71 6.9 6.6 6.9 75 8.4 8.0 - 0.9
Czech Republic 71 6.9 6.9 6.7 6.5 6.8 8.0 75 - 0.8
Denmark 95 9.7 9.8 9.9 10.0 10.2 115 111 - 2.2
Estonia 5.0 5.1 5.0 5.0 5.2 6.0 70 6.3 - 3.4
Finland 8.2 8.2 8.4 83 8.0 83 9.2 8.9 8.8 0.9
France 10.9 11.0 1.2 1.1 1.1 11.0 1.7 116 - 0.9
Germany 10.9 10.7 10.8 10.6 105 10.7 1.7 116 - 0.9
Greece 9.0 8.8 9.7 9.7 9.8 10.1 10.6 10.2 - 1.8
Hungary 8.6 8.2 8.4 8.3 77 75 77 78 - 14
Iceland 10.4 9.9 9.4 9.1 9.1 9.1 9.6 9.3 8.8 2.1
Ireland 73 75 76 76 78 8.9 9.9 9.2 - 3.4
Israel 79 78 78 75 75 76 75 - - 0.9
Italy 8.3 8.6 8.9 9.0 8.6 8.9 9.3 93 9.1 1.2
Japan 8.0 8.0 8.2 8.2 8.2 86 95 - - 2.9
Korea 5.2 5.3 5.7 6.0 6.3 6.5 6.9 71 72 42
Luxembourg 77 8.2 79 77 71 6.8 79 - - 0.4
Mexico 5.8 6.0 5.9 5.7 5.8 5.8 6.4 6.2 - 1.0
Netherlands 9.8 10.0 9.8 9.7 10.8 11.0 11.9 12.0 - 2.9
New Zealand 79 8.0 8.4 8.8 85 9.3 10.0 10.1 - 36
Norway 10.0 9.6 9.0 8.6 8.7 8.6 98 9.4 9.2 -1.0
Poland 6.2 6.2 6.2 6.2 6.3 6.9 72 70 - 17
Portugal 9.7 10.0 10.4 10.0 10.0 10.2 10.8 10.7 - 14
Slovak Republic 58 72 70 73 78 8.0 9.2 9.0 - 6.5
Slovenia 8.6 8.3 8.3 8.3 78 8.3 9.3 9.0 - 0.7
Spain 8.2 8.2 8.3 8.4 8.5 8.9 9.6 9.6 - 2.3
Sweden 9.3 9.1 9.1 8.9 8.9 9.2 9.9 9.6 - 05
Switzerland 1.3 13 1.2 10.8 10.6 10.7 1.4 1.4 15 0.2
Turkey 5.3 5.4 5.4 5.8 6.0 6.1 - - - 2.9
United Kingdom 78 8.0 8.2 85 85 8.8 98 9.6 - 3.0
United States 15.7 15.8 15.8 15.9 16.2 16.6 177 176 - 16
Values are presented as percent.

B713E Falebr] $EiMe st 452 DRG 77113 A, EzIE] oA vlFed7} DRG] Fodol] 235t
o] B7}|gk Ad5Folt, HEA FEREe] ST B} &3 296 HAEX
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Table 2. Total health expenditures as a percent of gross domestic product in Organization for Eco- Fol= Zobo] welomA] ¢
nomic Cooperation and Development countries: 2003-2011 ’
g713e] ol 24 H E31,
K Australia Canada F G J USA -
orea ustralia Canada France Germany Japan TopHre 231 9] Z7)aha
2003 2010 2009 2010 2010 2010 2009 2010 _ -
th. &, Bxhe] Reke ZolE9)
Total dit 5.2 71 9.1 1.4 11.6 11.6 95 176
ota le>fpen iture 2k, Z2A o7 Feke] Rt
Individual health care 3.2 4.6 6.6 74 78 79 6.9 127 B
o] 43| SNk wARA

In-patient curative 1.3 1.7 3.2 1.8 3.1 2.8 2.9 - B2} AAE A B E

care
} 2= 0)

Day cases of - - 0.1 0.4 0.7 0.1 - - & Ak
curative care AA) DRG A 0]5¢] 3P ¢

Out-patient curative 1.8 2.1 2.7 29 1.8 25 2.8 -
carg & HAE 272 AEE DRG

Curative home care - - - - - 0.2 0.2 - = AR 5 7] e

Rehabilitative care - 0.1 0.2 0.1 0.3 0.4 0.1 - o], 71402 DRG| 9=H]

Long-t i - 0.6 - 1.6 1.2 1.4 0.9 1.0 S L
ggrge erm nursing zé@-g—r, |__1_ E7] o]egr,]._ DRG

Ancillary services - 01 05 0.7 0.6 0.5 0.1 7} AN EE HYE A= o

Medical goods 14 16 16 2.2 24 23 21 24 A3} v wEle] sYH R E o)

Prescribed 08 12 1.0 1.6 15 15 1.7 1.8 Zo0l5 7o Busl} g

medicines
SR 1glodn)

Overthe-counter 04 03 04 0.2 0.3 0.2 02 03 PeEgFo] Hasielrt
medaines o, 1 g9paalen] o BT

Other medical 0.1 041 - 0.1 0.1 - - - .
non-durables 7 e nj 8T B =

Therapeutic 01 01 03 0.3 0.5 0.6 01 03 oo} AERET} kA - 2|5
appliances ~

A7 o] ALo= t] o|AF AHt
Collective healthcare 0.3 0.5 0.4 1.2 1.1 1.0 0.4 1.8 l 35l 1] 1
Al ok ol )z q

Preventionand 0.1 02 0.2 07 02 04 02 o6 O &EENAAHEEAE
public health ol AAwk Hag & 7
services > )

General government 0.2 0.2 0.2 0.2 0.5 0.5 0.1 0.5 Ab- 2R A 5 AHERDH]
administration of o Al = Fo =
admin 82 WA= 3R Bl st

Health - 01 04 0.2 0.4 0.2 - 07 o HE By HEHLE
administration and OF 1= 5 Py|
health insurance: ofojAIAl =t o2 AR
private & AR SRS 2

Capital formation of 03 04 0.4 0.6 04 0.4 0.2 0.7

I Ao 2 DRG Y] & H}H(H]
| = A, P9

Qe 4og 2A2 571 4)

health care providers

Values are presented as percent.
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Table 3. Percent of health care spending by sector in Organization for Economic Cooperation and De-

velopment countries: 2003-2011

B W v8-g 2]
2 A2 BARE a1 919

ARAN
Korea Australia Canada France Germany Japan USA -
o}, ol W] vgat A
2 201 2 201 201 201 2 201
003 2010 009 010 010 010 009 2010 o122 Aujsto = Lo
Total expenditure 100.0 100.0  100.0 100.0  100.0 100.0  100.0 100.0 s
- A e Fake & U9
Individual health care  61.3 64.7 73.1 65.1 66.9 68.4 724 723
services o}, AE3 A (prospective
In-patient curative  24.7 234 348 16 270 243 305 - payment system)e] DRG7}
care
]
Day cases of 03 04 06 3.2 6.1 1.0 00 - A=A Hele] vl-g) A
curative care 2Jols Zo|= Ao ele
Out-patient curative  34.1  30.3 29.6 254 15.8 21.8 29.3 - ey
care Srjgtete 287t {9
Curative home care 0.0 0.0 0.0 0.2 - 18 1.8 - 10wt At 51-/“3]
Rehabilitative care 0.5 1.0 18 0.5 3.0 3.0 11 - Z9oH1), 28 Se2ueke]
Long-t i 1.0 88 0.4 14.1 10.0 12.0 9.0 5.6
ggrge erm nursing )\L%Llo: Z r,].er,]. 63_,4 H =
Ancillary services 0.7 09 58 6.2 5.1 45 07 - 7HA| shellx] el vl8-S =
Medical goods 272 233 177 19.2 20.5 19.6 218 134 gl 55t] o= 28 1)
Prescribed 15.0 163 10.8 14.0 13.1 13.1 18.1 102 & 3loA] gL Asl =
medicines =
[) B
Overthecounter 8.1 4.0 39 15 2.2 16 26 16 kL vlopst, A2l drie
medicines QE ZaWele 9l
Other medical 2.0 1.3 0.0 1.1 0.7 0.0 0.1 0.1 _
non-durables ANLLF S/ B A =
Therapeutic 2.1 1.7 3.0 25 4.5 4.8 1.0 1.5 3= mln|Eic},
appliances = =
= A+ DRG
Collective health care 59 6.9 4.9 10.3 9.1 8.6 40 104 oVRE Pl=eli= ol
o] i
Prevention and 17 31 18 6.6 2.1 3.1 23 35  =UEFE HYAol(Medi-
public health care) 91¢) ojgH] Ao
services
General 37 29 20 14 39 41 14 29 19839 old 6 e
government o ollxd olFol T 0
administration of 9.1%elA ol Fell Bt 2.5%
heaith 2 volAlrh, Zefuh vl
Health 0.5 0.9 1.1 1.9 3.2 1.3 0.3 4.0 Il 1 1
administration &= v vioAlel A2
and health skl A1 Zol7} QlolA,
insurance: private i ’
Capital formation of 5.6 5.1 4.3 5.4 3.5 35 1.8 3.9 dso] Wikt sRg gt
health care OrAlM E Bl Ao A7IAlZ]
oroviders QUANER S WA
o w2} 1A ol mul7ks w7
Values are presented as percent.
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Table 4. The actual out-of-pocket payments and insurance benefit

2hg 11-22%F Yste] 21 gl
Insurance o} el AS-E = 5, 7|2

Official price Final price O;’g\c;;%cr)ﬁl;et benefits !
Clinic 100,000 115,000 23,000 92,000 717} 100,00099¢1 ¢l 17413
Hospital 120,000 24,000 96,000 o Rl EE 20%E A8 B
General hospital 125,000 25,000 100,000 9] B4-23,000 87 T
Tertiary hospital 130,000 26,000 104,000 o] 7% 26,00099714] Htsict 2
Total 490,000 98,000 392,000 2} Bolo] A AstaA} sl AL Tk
Values are presented as Korean won. FEa B3 80%zA o] A
92,000 45E] AFEshE 104,000
Table 5. The reform of out-of-pocket payments and insurance benefits A A= AFEa Qo= Aol
Actual Reform (Table 4).
Subtotal  Final price 83&%? Irlm)seunr:f?t(;e gg::i(?aft- CIhETde] By ol= = o
payments payments BAB)A AFof 2 Anjgo] v &
Clinic 115000 92,000 23,000 98,000 17000 o] 28¥9L 2= ot} 2} 1A
Hospital 120,000 96,000 24,000 98,000 22,000 o 3y} mH)Lo HiE e M
General hospital 125,000 100,000 25,000 98,000 27000 5 Avtea] sixpEolo] o Ho| Het
Tertiary hospital 130,000 104,000 26,000 98,000 32,000
Total 392,000 98,000 392,000 98,000 she 2l SrlshAle, s
Values are presented as Korean won. 7P el U W58 ASE 8]
of & o]f== Qirt. thEHAS o] 83
23431, gkajol] gk Ao o mAfn| o] Al TS ffehA 2 T5 FAANLEIETNE ASGF sk A2 FB84
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e, 7I29I DRG (471 o1 si5iol el 4 719k olgo] v} 84Sl hele) 5 §ick
cle 14l A i) A k. B Rle ok e oA AERE Dz Suel
A - ABAR ] ZRFAAE $4 ST, SRR & QA sk, Al Slste] Aolg BelrdFo s o)
A4 4‘ﬂ‘(rout1ne order) 22 gfjsl U= Ao tieh = W4RFE AQFekaLA} ghek(Table 5). oA =9, 34 &
o | % ek F3aT), ofis LAMIEo] opd NI wrRoldle dAHoE ARFUS FASEA, Bkl o
o] Sl 8] Afebe 0] A el Rl 4S8 ol sl ol et 4 Bl Zsta, of
olel AEAgo] I, NANRHIE A A e oelel  AWAL ol§RFS wlREFol ATt Sk B
7) wholl E257hs}e) B 98 4 917 wholt, o, 27slabA S ol8d el gl B4} 9l
A ATkl Aol 91 4 9lAR, TR Rl E

3 Ao S M e e B
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