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| Abstract |

urrently, the drug pricing and reimbursement schemes in the Korean Medical Insurance

System are based on a purchasing price reimbursement system. Since the pharmaceutical
pricing is not stable and is continuously increasing, a need has developed for an analysis of the
reason for the increase in pharmaceutical pricing and appropriate management measures. Con-
sequently, a policy for the optimization of pharmaceutical expenditures in the Korean National
Health Insurance (KNHI) System was introduced in 2006. In this policy, conversion to positive list
system, price-volume agreements, and intensification of postmanagement of drug costs were
newly introduced. In Korea, there are difficulties in smooth decisionmaking between the insured
and the pharmaceutical companies in the process of determining the reimbursed price. When a
proper agreement on the drug price is not made, the expenses of drug could incentive rapidly.
This study was focused on the process of change in the policy of drug pricing and reimburse-
ment in KNHI system to analyze its significance and study appropriate measures for drug reim-
bursement decision-making. The data for this study was collected mainly from announcement
data of international and domestic agencies, related groups, and experts, along with data on the
current situation regarding purchase of drugs, yearly status data, and statistical data for drugs. In
Korea, the positive list system for the insured decides whether or not the national insurance will
provide reimburse. Thus, it affects the demand determination through a large impact on the bur-
den on the patients themselves. Principly the price of drug determined by the patient as a direct
demander. The KNHI could be a agency for patient. The KNHI should find-out the proper purcha-
sing method. Thus, this study proposes principles for drug pricing and reimbursement by indu-
cing price competition according to market principles in Korea's health insurance determination.
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Figure 1. ‘90.1 Condition of the range of distribution deal [1].
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Table 1. Market price by year following-up control performance [4]
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Figure 2. Drug cost conditions [9].
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Price rationalization
(Positive list system,

Quality enforcement

Drug price negotiation,
Estimation standard improvement,
use amount-drug price reestimation)
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(drug information center construction,

Plan for drug price
rationalization
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Biological equality
test item expansion
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(Self-regulated prescription,

Low price purchase
incentive system)

Figure 3. Health insurance drug price rationalization.
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Table 3. Result of drug reimbursement price negotiation (Issued Apr. 14, 2009) [11]
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Out of list

Figure 4. Procedure for reimbursement drug listing and pricing in health insurance [12].
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Policy alternatives of drug cost containment in health insurance

Table 4. Health Insurance Drug Reimbursement Committee (plan)

Composition

- Ministry of Health and Welfare

- Korea Food &Drug Administration (KFDA)

- Health Insurance Review & Assessment Service (HIRA)

- National Health Insurance Cooperation

- Korea Pharmaceutical Manufacturers Association (KPMA)

- Consumer organization

Major Roles

- Comparing the accepted drug with the effect of drug
- Economic evaluation
- Price negotiation

- Price decision

Advantages

- Drug acceptance, period cut of price negotiation
(270 days - 90 days)

- Price negotiation reinforcement: concurrent negotiation
both listing and pricing from the previous price negotiation
after listing (single undertaking)

- Enforcement of negotiation and social agreement as the
participation of stake holders
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Drug listing and pricing application
form writing-submission

AU

Health - New drug economic evaluation,
insurance Price negotiation
drug
reimbursement

- Work of generic bid price decision

- Price negotiation

<

Health insurance policy committee deliberation
(within 30 days from accepted. In case of
aadjustment/ within 60 days)

2 g

Ministry of health and welfare notification
(Within 190 days after acceptance)

Figure 5. New drug insurance acceptance procedure by the He-
alth Insurance Drug Reimbursement Committee.
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